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COMPANIES TO EC COMMISSION 
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1 . IN CONVERSATION WITH MISSION OFFICERS BRONDEL, DIRECTOR 
FOR OIL AND NATURAL GAS IN EC COMMISSION DIRECTORATE GENERAL 
FRO ENERGY, EXPLAINED THAT MEMORANDUM FROM CFP, ELF, VEGA, 

ENI AND PETROFINA (TEXT SENT SEPTEL) GREW OUT OF SERIES OF 
CONSULTATIONS "IN CONFIDENCE" WHICH THE EC COMMISSION HAS BEEN 
CONDUCTING SINCE 1974 WITH REPRESENTATIVES OF 12 OIL COMPANIES 
OPERATING IN EC COUNTRIES. IN MOST RECENT ROUND (USUALLY 
INVOLVING ENERGY DIRECTOR GENERAL WILLIAMS AND SEVERAL OF 
HIS STAFF) COMMISSION HAD SOLICITED OIL COMPANIES' VIEWS ON 
MARKET TRANSPARENCY, REFINING CAPACITY, AND STORAGE PROBLEMS. 
ACCORDING TO BRONDEL, IT HAS BEEN CUSTOMARY FOR OIL COMPANIES 
TO SEND LETTER TO COMMISSION FOLLOWING TALKS IN ORDER TO CONFIRM 
OR SUMMARIZE VIEWS EXPRESSED DURING TALKS. WHAT WAS UNUSUAL 
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SUBMITTED A JOINT LETTER. 

2. BRONDEL THEN EXPLAINED THAT THE REASON FOR THE JOINT 
APPROACH WAS THAT THE FIVE (AS DISTINCT FROM SHELL AND BP) 

WERE MAINLY OPERATIVE IN THE EUROPEAN MARKET (80 PCT OF THEIR 
SALES IN EC COUNTRIES) AND THUS WERE PRESUMABLY MORE AFFECTED BY 
THE DEPRESSED STATE OF THE RUROPEAN MARKET THAN THE OTHERS. 

THUS WHILE SHELL AND BP HAD NOT SIGNED THE MEMORANDUM, BRONDEL 
ASSERTED THEY SHARED OMSE OF THE VIEWS EXPRESSED BY THE FIVE. 
BRONDEL THEN TOOK NOTE OF SPECULATION THAT THE FIVE WERE IN 
EFFECT CONSTITUTING A "EUROPEAN CARTEL"; HE HIMSELF HAD CHECKED 
THIS PONT WITH THE COMMISSION DIRECTORATE GENERAL FOR COMPETITION 
AND HAD BEEN TOLD THAT THE LETTER IN ITSELF WOULD NOT CREATE 

A CARTEL. 

3. ON THE QUESTION OF WHAT HAPPENS NEXT, BRONDEL SAID THAT THE 
VIEWS EXPRESSED BY ALL THE OIL COMPANIES DURING THE RECENT 
ROUND OF CONSULTATIONS WOULD BE DISCUSSED AT A MEETING OF 
THE COMMISSION ENERGY COMMITTEE ON OCTOBER 4. DISCUSSIONS 

IN THE ENERGY COMMITTEE COULD EVENTUALLY LEAD TO COMMISSION 
PROPOSALS ON ENERGY POLICY BUT BRONDEL IMPLIED THAT THERE 
WOULD PROBABLY BE FURTHER CONSULTATIONS WITH THE 12 COMPANIES 
BEFORE THAT OCCURRED. 

4. IN ANY EVENT, THE ONLY RESPONSE WHICH THE COMMISSION 

HAD GIVEN TO THE JOINT MEMORANDUM OF THE FIVE WAS INDIVIDUAL 
LETTERS OF ACKNOWLEDGEMENT TO EACH FROM COMMISSIONER SIMONET. 

IT WAS POSSIBLE THAT SIMONET MIGHT SEE REPRESENTATIVES OF 
THE FIVE INDIVIDUALLY, BUT THAT HAD NOT YET BEEN AGREED UPON. 

5. THE ONLY SUBSTANTIBE COMMENT BRONDEL MADE ON THE PROPOSALS 
WAS THAT THE SUGGESTION THAT MEASURES SHOULD BE TAKEN TO LIMIT 
OR TAX IMPORTS OF REFINED PRODUCTS FROM COUNTRIES OUTSIDE 

THE EC WAS "OF COURSE OUT OF THE QUESTION". HINTON 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PETROLEUM INDUSTRY, POLICIES, ENERGY, DIPLOMATIC DISCUSSIONS, PUBLIC CORRESPONDENCE, PRICE TRENDS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 28 SEP 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: ElyME 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976ECBRU09478 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760365-1281 
From: EC BRUSSELS 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t1 976091 3/aaaaalbr.tel 

Line Count: 95 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 76 STATE 236990, 76 BONN 16271 
Review Action: RELEASED, APPROVED 
Review Authority: ElyME 
Review Comment: n/a 
Review Content Flags: 

Review Date: 01 APR 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <01 APR 2004 by BoyleJA>; APPROVED <1 1 AUG 2004 by ElyME> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: BACKGROUND ON MEMORANDUM FROM FIVE EUROPEAN OIL COMPANIES TO EC COMMISSION 
TAGS: ENRG, EEC, CFPNELF, VEBA, ENI, PETROFINA 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



